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Manifesto analysis: Some similarities, some differences

The BJP manifesto for the 2024 general elections emphasizes (1)
continuation of existing policies, (2) India as a global manufacturing hub and
(3) adequate social support for the needy. Meanwhile, the Congress
manifesto envisages (1) the creation of jobs through a new economic policy
and government-led employment, (2) a legal guarantee for MSPs and (3) cash
transfers to the needy, education loan waiver and an increase in reservations.

A tale of two manifestos

The election manifestos of the BJP and Congress showcase the visions of the
incumbent and the challenger, with the BJP manifesto expectedly stressing its
achievements in its past two terms over 2014-24 and the Congress manifesto
expectedly highlighting the deficits of the past 10 years and its own
achievements in its two terms over 2004-14. Exhibit 1 shows the key focus
areas of BJP and Congress over the next five years.

BJP manifesto—Modi ki Guarantee

BJP manifesto highlights its (1) economic achievements in terms of growth and
solid progress in infrastructure development and manufacturing and (2) social
accomplishments under the different social welfare programs implemented by
it in the past 10 years. The BJP manifesto commits to continuing with existing
economic policies (Make in India, PLI) and social welfare schemes (including
free ration for 800 mn people). It specifically stresses on its ambition to
establish India as a global manufacturing hub across sectors in order to create
jobs. Exhibit 2 shows the word cloud of the BJP manifesto.

Congress manifesto—Nyay Patra

Congress manifesto focuses on (1) a new economic policy (Nav Sankalp
Economic Policy) to create jobs and reforms of industrial and labor laws to
achieve its vision of full employment and greater productivity, (2) job creation
through the facilitation of the private sector and reservation in the government
sector—50% reservation of central government jobs for women, one-third
reservation for women in state assemblies and Lok Sabha, constitutional
amendment to raise the 50% cap on reservations for SC, ST and OBC and (3)
larger role of the government in economic and social areas—higher wages
under NREGA at Rs400/day, launch of a Mahalakshmi Scheme to provide Rs0.1
mn per year to every poor Indian family as an unconditional cash transfer
among others. Exhibit 3 shows the word cloud of the Congress manifesto.

A fun observation

The BJP manifesto makes no mention of the Congress in its 76 pages (English
version), while the Congress manifesto has 38/55 references to BJP/NDA in its
48 pages (English version), which possibly highlights the different mindset and
position of the two parties—one of an incumbent and the other of a challenger.
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Key estimates summary

2024E
Nifty estimates
Earnings growth (%) 19.9
Nifty EPS (Rs) 989
Nifty P/E (X) 22.4
Macro data
Real GDP (%) 7.6
Avg CPI inflation (%) 5.4

Source: CEIC, Kotak Institutional Equities estimates

2025E

9.6
1,087
20.4

6.6
4.5

2026E

12.4
1,227
181

6.5
4.2

Quick Numbers

BJP/NDA has 288/341 seats while the Congress has

42 seats in the Lok Sabha currently

Indian market (Nifty-50 Index) is trading at 22.4X
FY2024E ‘EPS’ and 20.4X FY2025E ‘EPS’

We expect net profits of the Nifty-50 Index to grow
19.9% in FY2024E and 9.6% in FY2025E
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Different visions of the two main parties contesting in the 2024 general elections

N exibic

Agenda

Agriculture

Employment

Women
empowerment

Poor and
economically
weaker
sections

Senior citizens

Healthcare
services

GST/welfare
schemes

Key focus areas of BJP and Congress

BJP

Continue to provide financial assistance of Rs6,000 per annum
Continue to increase MSPs periodically
Make Bharat a Global Millet Hub

Provide access to robust agri infrastructure

Efforts to make Bharat the global hub for High-Value Services by
establishing more Global Capability Centers (GCCs), Global Tech Centers
(GTCs) and Global Engineering Centers (GECs)

Employment opportunities in manufacturing, infrastructure, tourism
sectors

Integrate women self help groups in the services sector like IT, healthcare,
education, retail and tourism with an aim to increase their income

Empower 30 mn rural women to become Lakhpati Didis

Development of infrastructure such as working women'’s hostels, creches

Continue to provide free ration for the next five years

Continue to provide free health treatment

Free electricity to poor households

To expand the PM Awas Yojana to ensure every garib parivar has access
to quality housing

Expand the Ayushman Bharat Yojana to cover Senior Citizens and provide
them access to free and quality healthcare.

Facilitating knowledge sharing by senior citizens

Ensuring senior citizen-friendly public infrastructure

Comprehensive healthcare and services in tribal areas

continue to provide free health treatment up to Rs0.5 mn under Ayushman
Bharat

To expand the Jan Aushadhi Kendra network

To strengthen Ayushman Arogya Mandirs

Simplify the GST portal to increase accessibility to users, especially
MSMEs and small traders

To invest Rs240 bn through PM JANMAN to bring the socio-economic
status of the Particularly Vulnerable Tribal Group on par with society

Doubling the MUDRA loan limit to Rs2 mn

Set up an Anusandhan Fund with an investment of Rs1 tn to provide loans
to promote scientific research.

Source: Manifestos, Kotak Institutional Equities

Congress

Legal guarantee to MSP announced by the government every year, as
recommended by the Swaminathan Commission

To double the value of the output in dairying and poultry in five years

To double the funding for R&D in agriculture in five years

To fill 3 mn vacancies at various levels in the central government

One year apprenticeship to every diploma holder/college graduate below the age
of 25

One-time student education loan waiver including unpaid interest
Job creation to the priority under the Nav Sankalp Economic Policy

Employment-linked incentive (ELI) scheme for companies

To launch a Mahalakshmi scheme to provide Rs0.1 mn per year to every poor
Indian family as an unconditional cash transfer

One-third reservation for women in state assemblies and Lok Sabha

50% reservation of central government jobs for women

To conduct a nation-wide Socio-Economic and Caste Census to enumerate the
castes and sub-castes and their socio-economic conditions

To pass a constitutional amendment to raise the 50% cap on reservations for SC,
ST and OBC

10% reservation in jobs and educational institutions for Economically Weaker
Sections (EWS)

To double the scholarship for SC, ST and OBC students especially for higher
education

Reservation in private educational institutions for SC, ST and OBC

Increase in central government'’s contribution to pensions for senior citizens,
widows and persons with disabilities to Rs1,000 pm from Rs200-500 pm

Restore travel concessions in public transport (rail and road) for senior citizens

Double the hardship allowance of doctors serving in rural areas, and provide
suitable residence facilities

Contribution of the central government to the pay of frontline health workers to
be doubled

Establishment of one government medical college-cum-hospital in each district

Cashless insurance up to Rs2.5 mn

To replace current GST with GST 2.0. The new GST regime will be based on the
universally accepted principle that GST shall be a single, moderate rate (with a
few exceptions)

Increase wage under MGNREGA to Rs400/day
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BJP manifesto focuses on 'Bharat', 'global’, 'Modi' and 'manufacturing'
I Exhibit 2: Word cloud of BJP manifesto
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Congress manifesto's focus is on 'Congress', 'India’, ‘government' and 'national’

I Exhibit 3: Word cloud of Congress manifesto
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“Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is
responsible in this report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject companies
and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this report: Sanjeev Prasad, Sunita Baldawa, Anindya Bhowmik."

Ratings and other definitions/identifiers
Definitions of ratings

BUY. We expect this stock to deliver more than 15% returns over the next 12 months.

ADD. We expect this stock to deliver 5-15% returns over the next 12 months.

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months.

SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may

not strictly be in accordance with the Rating System at all times.

Distribution of ratings/investment banking relationships
Kotak Institutional Equities Research coverage universe

Percentage of companies covered by Kotak Institutional

70% Equities, within the specified category.
60% -
Percentage of companies within each category for which
50% | Kotak Institutional Equities and or its affiliates has
provided investment banking services within the previous
12 months.
40% * The above categories are defined as follows: Buy = We
31.0% expect this stock to deliver more than 15% returns over
30% 26.3% the next 12 months; Add = We expect this stock to deliver
23.1% 5-15% returns over the next 12 months; Reduce = We
. 19.6% expect this stock to deliver -5-+5% returns over the next
20% 7 12 months; Sell = We expect this stock to deliver less than
-5% returns over the next 12 months. Our target prices
10% 6.7% are also on a 12-month horizon basis. These ratings are
3.1% 2.4% 5 used illustratively to comply with applicable regulations. As
0% 0.0% of 31/12/2023 .Kotak Institutiqnal Equities Invgstmentl .
BUY ADD REDUCE SELL Research had investment ratings on 255 equity securities.

Source: Kotak Institutional Equities

As of December 31, 2023

Coverage view

The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following
designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or
strategic transaction involving this company and in certain other circumstances.

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.
NC = Not Covered. Kotak Securities does not cover this company.

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a
sufficient fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in
effect for this stock and should not be relied upon.

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.
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Corporate Office Overseas Affiliates

Kotak Securities Ltd. Kotak Mahindra (UK) Ltd Kotak Mahindra Inc

27 BKC, Plot No. C-27, “G Block” Bandra Kurla 8th Floor, Portsoken House PENN 1,1 Pennsylvania Plaza,
Complex, Bandra (E) Mumbai 400 051, India 155-157 Minories, London EC3N 1LS Suite 1720, New York, NY 10119, USA
Tel: +91-22-43360000 Tel: +44-20-7977-6900 Tel: +1-212-600-8858

Copyright 2024 Kotak Institutional Equities (Kotak Securities Limited). Al rights reserved.

The Kotak Institutional Equities research report is solely a product of Kotak Securities Limited and may be used for general information only. The legal entity preparing this research report is not registered as a broker-dealer in the United
States and, therefore, is not subject to US rules regarding the preparation of research reports and/or the independence of research analysts.

. Note that the research analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated broker dealer; and

. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held
by a research analyst.

Kotak Mahindra Inc. does not accept or receive any compensation of any kind directly from US institutional investors for the dissemination of the Kotak Securities Limited research reports. However, Kotak Securities Limited has entered
into an agreement with Kotak Mahindra Inc. which includes payment for sourcing new major US institutional investors and service existing clients based out of the US.

In the United States, this research report is available solely for distribution to major US institutional investors, as defined in Rule 15a - 6 under the Securities Exchange Act of 1934. This research report is distributed in the United States by
Kotak Mahindra Inc., a US-registered broker and dealer and a member of FINRA. Kotak Mahindra Inc., a US-registered broker-dealer, accepts responsibility for this research report and its dissemination in the United States.

This Kotak Securities Limited research report is not intended for any other persons in the United States. All major US institutional investors or persons outside the United States, having received this Kotak Securities Limited research report
shall neither distribute the original nor a copy to any other person in the United States. Any US recipient of the research who wishes to effect a transaction in any security covered by the report should do so with or through Kotak Mahindra
Inc. Please contact a US-registered representative; Vinay Goenka, Kotak Mahindra Inc., PENN 1,1 Pennsylvania Plaza, Suite 1720, New York, NY 10119, Direct +1 212 600 8858, vinay.goenka@kotak.com.

. This document does not constitute an offer of, or an invitation by or on behalf of Kotak Securities Limited or its affiliates or any other company to any person, to buy or sell any security. The information contained herein has been obtained
from published information and other sources, which Kotak Securities Limited or its affiliates consider to be reliable. None of Kotak Securities Limited accepts any liability or responsibility whatsoever for the accuracy or completeness of
any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more
established markets. In particular, the political and economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to significantly
lower information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions.

This report is distributed in Singapore by Kotak Mahindra (UK) Limited (Singapore Branch) to institutional investors, accredited investors or expert investors only as defined under the Securities and Futures Act. Recipients of this analysis
/report are to contact Kotak Mahindra (UK) Limited (Singapore Branch) (16 Raffles Quay, #35-02/03, Hong Leong Building, Singapore 048581) in respect of any matters arising from, or in connection with, this analysis/report. Kotak Mahindra
(UK) Limited (Singapore Branch) is regulated by the Monetary Authority of Singapore.

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are leading underwriter of securities and participants in virtually
all securities trading markets in India. We and our affiliates have investment banking and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals
provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the
company or companies that are the subject of this material. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which includes earnings from investment banking and other businesses. Kotak
Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally,
Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company
or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for
the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any
advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. Kotak
Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions - including those involving futures, options, and other
derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but regulatory,
compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have "long" or "short"
positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak Securities Limited and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used
this research to the extent that it relates to non-US issuers, prior to or immediately following its publication. Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value
or price of orincome derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies, affectively assume currency risk. In addition, options involve risks and are not suitable
for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any derivative transactions.

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange
(NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
and portfolio management.

Kotak Securities Limited is also a Depository Participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance Regulatory and
Development Authority and having composite license acts as Corporate Agent of Kotak Mahindra Life Insurance Company Limited and Kotak Mahindra General Insurance Company Limited and is also a Mutual Fund Advisor registered with
Association of Mutual Funds in India (AMFI). Kotak Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However, SEBI, Exchanges and Depositories have conducted the routine
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We or our associates may have received compensation from the subject company(ies) in the past 12 months.
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